stake in Canadian Pacific Limited. The result was the complete elimination of the Corporation’s
long-term debt — an objective which was to remain central to its strategy from then on.

As the economy improved and earnings increased, Power was in an enviable position to
build upon its core investments and look for new ones. It continued its practice of supporting
its most successful subsidiaries, maintaining or increasing its positions in Investors Group,
Great-West Life, Montreal Trust, Consolidated-Bathurst, and Pargesa, often as the result of new
public offerings on their part. Indeed, directly or indirectly, Power Financial raised almost
$450 million in 1986 and early 1987, more than half of which remained in liquid resources.

Meanwhile, Power Corporation was expanding in other areas. In 1986 it acquired the
Quebec and Ontario radio and TV stations of Katenac Holdings Ltd. and Prades Inc., which
were later gathered into a new wholly owned subsidiary called Power Broadcasting. It also made
an advantageous investment in Sutter Hill Ventures, a successful venture-capital limited partner-
ship based in California. At the same time Power and Consolidated-Bathurst joined as equal
partners in forming Power Consolidated (China) Pulp, which then bought a half-interest in a
pulp mill in Castlegar, B.C., in an alliance with the Canadian subsidiary of the China
International Trust and Investment Corporation (CITIC), the international investment arm of
the People’s Republic of China. This joint venture with CITIC, which represented its largest
investment to date outside China, was to be the first of many, and it marked the special, ongo-

ing relationship that Power Corporation had established with the government of China begin-
ning in the late 1970s.

Power Corp. setting up company |
to integrate financial services unifs |
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