Seventy-Five Years of Growth P O W E R C ORP ORATI ON O F C AN ADA

In its annual report for 1986 Power Corporation paused to consider what it
had accomplished since 1967. Its assets had grown from $165 million, primarily
invested in about 20 companies, to more than $3 billion, essentially invested in
just two major holdings — Power Financial and Consolidated-Bathurst. Power’s

earnings before extraordinary items were $136 million in 1986, as opposed to
$4.6 million in 1967. Dividends had increased from 5.5¢ a share to 50¢ a share on
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a comparable basis, and shares had been split two-for-one in 1979, 1985, and again
in 1986. The Company attributed this remarkable record of performance to its
philosophy of “providing for the presence of a majority of independent business leaders on the

boards of directors of each of the corporations and for the development of executive officers and

management teams who receive encouragement, support and reward from their respective
boards and from the parent corporation.”

The 1980s, which had begun with so much uncertainty, ended with unprecedented success.

In January 1989 Power received an unsolicited offer of $25 a share from Stone Container
Acquisition Corporation for its shares of Consolidated-Bathurst. Given Power’s long and impor-
tant history with Consolidated-Bathurst, the board’s decision was not easily reached. But the

offer, representing two and a half times book value, was extremely attractive, and Power had
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